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VOLUNTARY ANNOUNCEMENT
ENTERING INTO THE MEMORANDUM

This announcement is made by Desun Real Estate Investment Services Group Co., Ltd.
(the “Company”, together with its subsidiaries, the “Group”) on a voluntary basis.

ENTERING INTO THE MEMORANDUM

The board (the “Board”) of directors (the “Director(s)”) of the Company
hereby announces that on 4 September 2024 (after trading hours), Chengdu Dexin
Shangyu Property Management Co., Ltd.* (BESFEH MY £E AR AF]) (“Dexin
Shangyu”), an indirect wholly-owned subsidiary of the Company, entered into a
memorandum of understanding (the “Memorandum”) with Chengdu Shudu Yintai Real
Estate Co., Ltd.* (BU#P& #4248 & A R B A/ Fl) (“Shudu Yintai”), Shanghai Kesheng
Corporate Management Partnership (LLP)* (L&A BEEHEHEEAREE))
(“Shanghai Kesheng”) and Chengdu Shudu Wanze Real Estate Co., Ltd.* (hAR % &R &
HEE¥EAREIMLAF) (“Shudu Wanze”). Pursuant to the Memorandum, as the
consideration payment terms for the Capital Increase and Cooperation Agreement (as
defined below) requiring further negotiation, Dexin Shangyu agrees to pay RMB4
million to Shudu Yintai as earnest money (the “Earnest Money”) by 4 September 2024 to
demonstrate Dexin Shangyu’s active engagement and sincerity in negotiations. The
Earnest Money will be automatically converted into the transaction payment once the
parties to the Memorandum reach an agreement on the payment terms to Shudu Yintai
and sign a formal agreement, with any excess refunded or shortfall made up. Shudu
Yintai agrees to return the full Earnest Money to Dexin Shangyu in one lump sum within
three days, if the parties to the Memorandum have not reached an agreement on the
payment terms to Shudu Yintai by 31 December 2024.



BACKGROUND

On 22 August 2023, Dexin Shangyu entered into a cooperation agreement for capital
increase and share expansion (the “Capital Increase and Cooperation Agreement”) with
Shudu Yintai and Shudu Wanze, pursuant to which, Dexin Shangyu agreed to subscribe
by way of cash for the registered capital of Shudu Wanze of RMBS5,200,000, representing
approximately 51% equity interest in the enlarged registered capital of Shudu Wanze (the
“First Subscription”). After the First Subscription, Shudu Wanze became an indirect
non-wholly owned subsidiary of the Company. As all applicable percentage ratios (as
defined in The Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)) in respect of the First
Subscription were less than 5%, and Shudu Wanze was not a material subsidiary of the
Company at that time, the First Subscription did not constitute a notifiable transaction
and connected transaction of the Company. Pursuant to the Capital Increase and
Cooperation Agreement, Dexin Shangyu and Shudu Yintai confirmed that the valuation
of the approximately 51% of equity interest in Shudu Wanze will be within the range of
RMBI10 million to RMBI15 million, with the exact amount to be determined based on
Dexin Shangyu’s assessment of Shudu Wanze’s actual operating conditions after entering
the market. Dexin Shangyu and Shudu Yintai will then jointly agree on the exact amount,
the payment (the “Relevant Payment”) of which will be made to Shudu Yintai in cash or
by transferring Dexin Shangyu’s dividends of a certain amount from Shudu Wanze.

In September 2023, Dexin Shangyu, Shudu Yintai, Shanghai Kesheng and Shudu Wanze
entered into the second cooperation agreement for capital increase and share expansion,
pursuant to which, Dexin Shangyu and Shanghai Kesheng agreed to subscribe by way of
cash for the registered capital of Shudu Wanze of RMB5,200,000 and RMB5,000,000,
respectively (the “Second Subscription™). After the Second Subscription and as at the date
of this announcement, Dexin Shangyu, Shudu Yintai and Shanghai Kesheng hold
approximately 51%, approximately 24.5%, and approximately 24.5% of the equity
interest in the enlarged registered capital of Shudu Wanze, respectively. As at the date of
this announcement, Dexin Shangyu has paid up the registered capital of Shudu Wanze in
the amount of RMB500,000. As all applicable percentage ratios (as defined in the Listing
Rules) in respect of the Second Subscription were less than 5%, and Shudu Wanze was
not a material subsidiary of the Company at that time, the Second Subscription did not
constitute a notifiable transaction and connected transaction of the Company.

Shudu Wanze originally held 35% equity interest in Chengdu Shudu Savills Property
Service Co., Ltd.* (BUHERE#PSE — K-F-HEEST Y £ MRB A R B2 7)) (“Shudu Savills™).
On 6 December 2023, Shudu Wanzhe, in accordance with an equity transfer contract (the
“Equity Transfer Contract”) dated 18 November 2021 entered into with Savills Property
Services (Chengdu) Limited* (55— K-F-EHMENTY) S B (L HR) AR A A])  (“Savills
Property Services”), acquired 35% equity interest in Shudu Savills held by Savills
Property Services at a consideration of RMB350,000 and completed the business
registration for the said equity transfer. Upon completion of the aforesaid equity
transfer, Shudu Wanzhe and Savills Property Services directly held 70% and 30% equity



interests in Shudu Savills, respectively and Shudu Savills became a non-wholly owned
subsidiary of the Company. The Equity Transfer Contract was signed before Shudu
Wanzhe became a subsidiary of the Company.

Pursuant to the relevant agreement, upon Shudu Wanze’s shareholding in Shudu Savills
reaching 70% or more, Dexin Shangyu and Shudu Yintai shall enter into a separate
contract to establish the payment terms (the “Payment Terms to Shudu Yintai”’) of the
Relevant Payment. Since the payment conditions for the Payment Terms to Shudu Yintai
have been fulfilled, Dexin Shangyu and Shudu Yintai have commenced negotiations
regarding the payment of the Relevant Payment and signed the Memorandum as at the
date of this announcement. As at the date of this announcement, as Shudu Wanzhe is a
material subsidiary of the Company and Shudu Yintai held approximately 24.5%
interests in Shudu Wanzhe, Shudu Yintai therefore constitutes a connected person of the
Company at the subsidiary level. As all the applicable percentage ratios for the Earnest
Money are less than 1%, the payment of the Earnest Money constitutes a connected
transaction of the Company which is fully exempted under Chapter 14A of the Listing
Rules.

INFORMATION OF THE PARTIES
The Group

The Group is an integrated property management services and commercial operational
services provider, providing property management services and commercial operational
services for mid- to high-end residential properties and commercial properties.

Dexin Shangyu

Dexin Shangyu is a company incorporated in the PRC and an indirect wholly-owned
subsidiary of the Company. Dexin Shangyu is principally engaged in, among others,
property management.

Shudu Yintai

Shudu Yintai is a company incorporated in the PRC with limited liability. Shudu Yintai
is principally engaged in, among others, commercial housing development and operation,
property decoration and property management. As at the date of this announcement,
Shudu Yintai is wholly-owned by Chengdu Shudu Jiatai Real Estate Co. Ltd.* (BAR & #F
R BEAREAEAF) (“Shudu Jiatai”). Shudu Jiatai is owned as to 91.60% by Jiangsu
Zanhua Business Management Co., Ltd.* (JLEREHEREETHARAF) (“Jiangsu
Zanhua”) and 8.40% by Chengdu Shudu Real Estate Development Co. Ltd.* (B#}#&
HB S L E B EE A PR H AL~ A)). Jiangsu Zanhua is owned as to approximately 51.0552%,
approximately 24.9640% and approximately 23.9808% by Li Youzhen (Z= &%), Jiangsu
Zanhua Holding Group Co., Ltd.* (JLAREIHELEREBMAIR/AF) and Shudu Yintai,
respectively. Jiangsu Zanhua Holding Group Co., Ltd.* (VT ff & 2 22 4L B A BR A 7)) s
indirectly owned as to 70% by Zhang Yaoming (i# ).



Shanghai Kesheng

Shanghai Kesheng is a limited partnership established under the laws of the PRC, and its
executive partner is Cai Jiandong (%% ), whose proportion of capital contribution is
95%. Shanghai Kesheng is principally engaged in, among others, enterprise management
consulting, information consulting and financing consulting. To the best knowledge,
information and belief of the Directors, having made all reasonable enquires, as at the
date of this announcement, Shanghai Kesheng and its ultimate beneficial owners are
third parties independent of the Company and connected persons of the Company.

Shudu Wanze

Shudu Wanze is a company incorporated in the PRC with limited liability. As at the date
of this announcement, Shudu Wanze is an indirect non-wholly owned subsidiary of the
Company and owned as to approximately 51%, approximately 24.5% and approximately
24.5% by Dexin Shangyu, Shudu Yintai and Shanghai Kesheng, respectively. Shudu
Wanze is principally engaged in, among others, property management. Shudu Wanze
acquired 30% equity interest in Shudu Savills from Savills Property Services in July 2024
(constituted a fully-exempt connected transaction of the Company). As at the date of this
announcement, Shudu Wanze holds 100% equity interest in Shudu Savills.

Further announcement(s) will be made by the Company in accordance with the
requirements of the Listing Rules as and when appropriate in relation to the
developments on the Memorandum and the matters contemplated thereunder.

By order of the Board
Desun Real Estate Investment Services Group Co., Ltd.
Zhang Zhicheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 4 September 2024

As at the date of this announcement, the executive Directors are Mr. Zhang Zhicheng, Mr.
Yang Wen, Ms. Wan Hong, Mr. Liu Jun and Mr. Shao Jiazhen, the non-executive Director
is Mr. Zou Kang, and the independent non-executive Directors are Mr. Fang Ligiang, Mr.
Chen Di and Mr. Yan Hong.

*  For identification purpose only




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B0042004E0050005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportVisiblePrintableLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


